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01 L CON'rROL. Act submitted to electors by referendum. Prohibits 
waste of crude petroleum oil; defines waste as including physical 
destruction, production, storage and uneconomic use thereof; creates 
conservation commission composed of oil and gas supervisor and 
five members elected by districts as therein provided; prescribes 
I I YES I 
-I--1 commission's powers and duties; authorizes commission to investi-
gate production of oil, requires sworn statements from producer, 
hearings; determines whether waste is committed, ascertains non-
wasteful production, regulates, limits production, requires those 
committing waste by excessive production to desist therefrom; 
authorizes injunctions against violating commission's orders and 
provides for closing wells pending court order. 
NO I 
I 
(For full text of Measure. see page 2. Part II) 
Argumen~ in Favor of Oil Control 
Referendum Measure 
This statute, enacted by the Legislatur'e of 
the State of California ann signed by the Gov-
ernor, is a vital conservation measure to meet 
the grave problem of overproduction and waste 
of crude oil in California. It appears here 
because a small minority of crude oil producers 
desire to prevent this law, drawn and perfected 
by the Legislature after a most thorough inves· 
tigation, from going into efrect. 'Vithout an 
adequate measure of conservati0n and control, 
such as provided herein, the oil industry, one of 
the State's greatest industries, would face 
demoralization, which would be a disastrous 
addition to the general depression, and likewise 
disastrolls to scores of thousands of stockholders 
and workers and to thousands of lessees and 
owners of oil lands. This measure repr'~sents 
a sincere and studied attempt to consel";'e the 
great oil resources of California and to regulate 
production to meet, rather than to exceed the 
demand for oil. It is in line with the conserva-
tion aims oE the United States Government 
which is interested in the conservation of oil as 
a matter of national defense. 
The me:tsure provides a workable standard 
to determine, with fairness to all ooncerned, tbe 
amount of oil needed to meet the public's 
demand for oil, and to prevent wasteful and 
llnneeded produetion beyond that amount. The 
statute has already been considered a model for 
legislation in other states facing the same 
problem, 
The ad is practical, simple and sound, It 
provides a fact-finding commission of six mem-
bers, all qualified by experience to deal with 
the problems involved. The Ctlmmission will 
be elected by thE' majority vote of producers, 
regardless of the size of thf'ir operations. One 
member will be a State officiaL The recom· 
mendations of thE' commifi~ion, which is only a 
fact-finding body, will not beconw effective until 
appro wed by th~ Dirl!etor of Naturol Resourees 
of the State of California, repl'p,(.nting the 
people of the State as a whole. 
Tbe welfare and progress of California are 
bound up with tbe f<!lTtun~s of the ail within 
[Four] 
its boundaries. The State has hitherto been 
saved from complete disaster i!l the matter of 
overproduction by voluntary curtailment of pro-
duction. But, a" so often is the case in cooper-
ative undertakings, a small minority has refuHecl 
to cooperate, seeking to take all the acl\'antnges 
of a sane and controlled d('velopment of erudr 
oil prodUction, without accepting their sharf' of 
thp burden, 'l'he State Legislature, by this 
statute, corrects this unfair and dangerous 
condition. 
This is a measure of true comier\'ation, and 
should commend itself to all those thoughtful 
and forward-looking persons who appreciate the 
wisdom and believe in the value of u carcfulIy-
l;]anned program, fair to all, of th~' de\'eloiJ-
ment of a great resource, rather than planless 
and reckle8s exploitation by those who seiz(' 
upon thE' resources of the m~ment to turn them 
into profit, without thought of the future, or of 
the welfa re of the people of California. 
Vote YES on Proposition No, 1 
WILL R. SHARKE1', 
State Senator, Ninth District. 
I{ALPH II. CLOCK, 
State Senator. Thirty-third DistricL 
Argument Against Oil Control 
Referendum Me.asure 
This act is commonly known as the "Sharkey 
Bill." Oil and gas conservation is OIl" of th:, 
most important questions before the people 
today. There is con"idernble doubt, how('ver, 
as to whether or not this is a real conservation 
measnre and designed to prpvent waste of 
crude petroleum oil. "Iany believe that th" 
{'nactment of such a law will ultimately increase 
the Tlrice of gasoline and other oil products to 
the conSUmel\ The producer, it is true, is 
entitled to a fair retul"ll, but not greater than 
the ("ost of production would justify. 
Under provisions oE the act the landowners 
or lessors are given no voice in the selection of 
the commi~sioners ('l"e,'lted by the terQ1s of the 
act. If the bill becomes a law the production of 
crude petroleum will be curtailen to the amount 
necessary to take care <!)f the re~liIir_ents as 
determined by the c@mmlSSlon. This w'Ould 
establish an artificial standard 'Of requirement. 
Only pr'Oducers may participate in the election 
'Of commissioners. This will mean that land-
')wners and less'Ors. fiany of whom have held 
heir land for years, will be deprived of any 
v'Oice in the election of commissioners, who in 
turn will recommend to the Direci:or of 1'\atural 
I~~sources the 'quantity of oil to lie produced. 
It is a further fact that the members of this 
commission are to serve without pay and only 
those who ,have independent means or interest 
to serve, ca'n afford to offer themselves as can-
didates. 
I am in favor of conservation, but I do 
not believe that this is a true conservation 
measure. There should be a balance between 
pl0duction and consumption, but that balance 
should be struck by the law of SUJYIJ!:, and 
demand, and not by an artificial set-up. It 
does not s<'em fundamentally sound to lWl'mit 
the lll'odueers al'One t'O determine the quanlit;v 
'Of oil or gas that shall be prod:lced. 
The enforcement 'Of the act would create at 
once man" aclfliti'Onal political employee'S. \Ve 
are already suff,'ring from exc'essive interference 
and regulation by State agcnci"s, More cml1-
missions menns more taxes. The act is not in 
the public intereRt find not in response to lJUb-
lie demand. It seeks to repeal the natural l:nv 
of supply and demand, which is the sale pro-
eetion 'Of the people as commmers. 
The measure should be defeated. Vote "1'\0." 
RAY W. HAYS, 
State Senat'Or, 'l'hirtieth Senat'Orial District. 
PREVENTING LEASING OF STATE.-OWNED TIDE OR BEACH LANDS I 
FOR MINERAL AND OIL PRODUCTION, Act submitted to \ 
electors by referendum amending p'Olitical code section 675, as YES 
amended by chapter 325, statutes of 1931; eliminating therefrom I - , I 
2 subdivision 10, which auth'Orizes the director of finance to lease state \---1
1
---
tide 'Or beach lands for pr'Oducti'On 'Of minerals, oil, gas 'Or other 
hydr'Ocarb'Ons, and by such eliminati'On reestablishing statutes of I NO Ill', 
1929, page 944, pr'Ohibiting leasing by state or any state official of 
tide or beach lands 'Or submerged lands for drilling for 'Oil 'Or gas. 
__ I I 
(For full text of Measure, see page 6, Part II) 
Argument in Favor of Preventing Leasing of 
State-Owned Tide or Beach Lands for 
Mineral and Oil Production Refer-
endum Measure 
The attempt to prevent this measure fr'Om 
becoming effective is inspired solely by the 
h'Ope that its defeat will permit 'Oil drilling on 
beaches belonging t'O the State. The real pur-
pose of the referendum is not disclosed by the 
text of the statute. On its face the bill appears 
only t'O be 'One which -enumerates the powers 
of the Direct'Or 'Of Finance. There was, h'Ow-
ever, an'Other bill passt'd by the last Legisla-
ture to similar effect with the important excep-
tion, however, that in additi'On to the powers 
enumerated in this measure it authorized him 
t'O lease State lands inc-Iuding tidelands and 
beaches for oil drilling. If the later bill, w hieh 
is the subject 'Of this referendum, wer!' to be 
defeated, the earlier bill w'Ould bec'Ome auto-
matically effective and the power to lease 
beaches f'Or drilling, which the Le:~islature took 
away, w'Ould be restored. Th~ clause e'Oncern-
ing 'Oil leases is the 'Only point of difference in 
the two statutes and when their history is 
explained the hidden motive in the attempted 
dt'feat of the present measure bec'Omes 'Obvious. 
In 1929 the Legislature, in response to the 
insistent demand 'Of the pe'Ople, partieularly 
from the southern part 'Of the State, passed a 
law pr'Ohibiting the issuance 'Of any new per-
mits for drilling 'On State tidelands. Selfish 
interests have persistently s'Ought t'O defeat the 
purpose 'Of this law and several measures were 
pr'Oposed by them in tbe 1931 Legislature to 
m'Odify its effect. All of these attempts were 
frustrated because 'Of the recognition by the 
administration and the Legislature 'Of the will 
of the pe'Ople and of the nec,pssity 'Of preserving 
our beaches from furt her spolia tl'On. 
One attempt, however. nearly succeeded 
through the authorizati'On to lease, tidelands, 
which wag surreptitiously included in the admin-
istration meaS1ll'e whieh was 'Originally designer! 
merely to classify ancI enumeJ·"te the powers 
of the variou" aclmini,trntive officc,s. It was 
discov(~r(ld inlmediatf'ly and a corrective Ineasure 
was pns'l·d tIll' following duy. It is this law 
which the sponsors of the rpferendurn seek now 
10 defeat in thC' h'Ope that an entering wedge f'Or 
.hC'ir beach drilling campaign may be f'Ound in 
the rejected .tatute which would thus bec'Ome 
effective. 
The prop'Osition is a very simple onp. If you 
believe that the heaches should be preserved for 
the people 'Of the State, v'Ote "YES." 
BERT B. SNYDER, 
Forty-second Assembly District. 
WILLIAM G. BOXELLI, 
Fifty-f'Ourth Assembiy District. 
Argument Against Preventing Leasing of 
State-Owned Tide or Beach Lands fo," 
Mineral and Oil Production Refer-
endum Measure 
VOTE NO 'On Chapter 326, Statutes of 1931. 
relating to the Department of F'inanee, and 
reduce y'Our taxes. 
There are millions 'Of barrel" 'Of oil underlying 
State lands now being drained by private car-
I Five] 
OIl. CONTROL. Act submitted to electors by refel'endum. Prohibits 
waste of crude petroleum oil; defines wUBte as including physical 
destruction, production, storage and uneconomic use th(,reof; ('r<'.ates 
conservation comm.ission composed of oil awl gas supervi~Llr and 




1 commission's powers and duties; authorizes commission to iIn'esti-
gate production of oil, requires sworn statements from producer, 
hearin:}'s; deterrrd.nes \vllether vvaste is cornrnitted, ascertains non-
wasteful production, regulates, limits produc·tion, requires those 
committing W:1.ste by excessive production to desist therefrom; 
authorizes injunctions against violating commission's orders and 
provides for closing wells pending C01Jrt order. 
-1-
NO I 
The i.egisJature of the State of California, in 
regular session in 1931~ passed, and the governor 
of the State of California on the fourth day of 
Jnne, 1931, approved the following ad, and a 
petition bearing the signatures of a suflicien' 
number of ele('to1'8 asking that the act be sub-
mitted to the electors for their apP"oval or rejec-
tion, having been filed with the secretc,ry of 
state, in dne time, the said act is hereby sub-
mitted on referendum. 
(Thin proposed law does not expressly amend 
any existing la,'-v; therefore the provisions 
thereo.· are printed in BLACK-PACED 'l'YPE to 
indicate that they are NRW.) 
PROrOSED LAW 
An act to prohibit and prevent the waste of 
crude petroleum oil in the State of California 
and defining such waste. and in that behalf 
creating an oil conservat;on commissiorf; 
providing for the election of the members 
of said commission; fixing the terms of office 
of the members of said commission; provid· 
ing for the filling of vacancies in the mem-
bership of said commission; providing for 
the powers, duties and a.uthority of said 
commission and the members thereof; 
requiring producers of crude petroleum oil 
and operators of wells and owners and 
operators of any storage facilities of crude 
petroleum oil to make and file certain 
reports; providing for the filing and hearing 
of complaints concerning the waste of crude 
petroleum oil and for oaths. subpo "as and 
depositions; providing for the fixing of 
allowable production of crude petr~leum oii 
for the state and for the several oil fields 
thereof, respectively, and for the several 
zones, properties and wells in each such oil 
field, respectively, so as to stop such waste; 
providing for the enforcement of said act; 
providing penalties for refusil"g to permit 
the commission or its representatives to 
inspect any drilling or producing well or 
storage facilities and for failing, neglecting 
or refusing to furnish any repo:,t or record 
or statement required by the commission 
and for wilfully rendering or furn;shing a 
false or f,'audulent report. statement or rec· 
ord, creating a fund for the purposes of 
said act and providing for the assessment 
and collection thereof. 
The people of the State of California do enact 
• as follows: 
Section 1. The production of crude petroleum 
oil in the State of California in such manner, 
under such conditions and in such amounts as 
[Two] 
to constitute or result in waste as hereinafter 
defined is hereby declared to be opposed to the 
public '"terest and is hereby prohibited. 
Sec. 2. The term Hwaste" as used herein 
shall include underground waste or destruction 
Witfl0Ut benefici,1 use, surface waste ·or destruc· 
tion without beneficial use, waste by reduction 
of the total quantity of recoverable crude petro. 
leum oil in any llnderground source of supply 
by the careless or improper drilling or opera· 
tion of wells, and the waste incident to or 
resulting from the production of crude petro. 
leum oil when the current production together 
with the amount of crude petroleum oil andior 
its refined products in storage exceeds the cur· 
rent requirements for use within and for ship. 
ment to points without the state, and for the 
maintenance in storage of such reserves of 
crude petroleum oil and/or its refined products 
as ar'e reasonably necessary to meet and insure 
the continuity of an adequate supply of crud~ 
petroleum oil and/or its refined products fr 
such current requirements as determined upo 
the basis of past experience existing condition~ 
and estimated future requirements of crude 
petroleum oil and its refined products for such 
use and shipment. The loss by evaporation or 
leakage and the increased hazard of loss from 
fire and other causes resulting from the storage 
of crude petroleum oil and/or its refined prod. 
ucts in excess of the quantities which are 
reasonably necessary to insure continuity of an 
adequate supply for such current requirements 
is waste within the meaning of this act. 
Sec. 3. There is hereby created the oil can· 
servation commission which shall consist of six 
members one of whom shall be the state oil and 
gas supervisor and one shall be elected for each 
of the five districts into which the state is 
divided by the provisions of section 10 of an 
act of the State of California entitled "An act 
to protect the natural resources of petroleum 
and gas from waste and destruction; relating 
to the creation of a division in the department 
of natural resources for the prevention of such 
waste and dest,'uction; providing for the appoint. 
ment of a state oil and gas supervisor; prescrib. 
ing his duties and powers; fixing his compensa· 
tion; providing for the appointment of deputies 
and employees; providing for their duties and 
compensation; providing for the inspection of 
petroleum and gas wells; requiring all persons 
operating petroleum and gas wells to make 
certain reports; permitting and authorizing 
agreements in the interests of conservation; 
providing for suits by the director of the depart. 
ment of natural resources in the name of the 
people of the State of California; providing pro· 
cedure for arbitration of departmental rulings; 
creating a fund for the purposes of the acts; 
providing for assessment of charges to be paid 
--v operators and providing for the collection 
ereof; and making an appropriation for the 
_ "rpose of this act," approved June 10, 1915, 
chapter 718; amended 1917, chapter 759; amended, 
1919, chapter 536; amended 1921, chapter 912; 
amended 1929. chapter 535; as follows: 
Within thirty (30) days after this act becomes 
effective a mc:eting shall be called and held in 
each of said districts, respectively, at a place to 
be determined by the state oil and gas super· 
visor. At each of such meetings a member of 
the oil conservation commission for the district 
in which such meeting is held shall be elected 
by ballot by a plurality vote of the persons, 
corporations, copartnerships and associations 
entitled to vote for district oil and gas commis· 
sioners within such district, as provided by said 
section 10 of said act above referred to, except 
that each of whom shall be entitled to only 
one vote. The place and time and details of 
such meetings, respectively, shall be fixed by 
the state oil and gas supervisor and he shall 
deposit a notice thereof in the United States 
mail, postage prepaid, at least two weeks before 
the meeting addressed to each of said persons, 
corporations, copartnerships and associations 
entitled to vote, as aforesaid, at his or its post. 
office address or principal place of business, as 
the same appears on the last record of assess· 
nH,nt. At such meeting each of those entitled 
to vote, as hereinabove provided, may be repre· 
sented by one person holding the written author· 
ity of such voter to act for him at such meeting. 
The members first elected for districts num· 
ber one and number two, as defined in said sec· 
'on 10, shall serve until the third Monday in 
,tembe", in 1933; the members elected for dis· 
J,cts number three and number four, as defined 
in said section 10, shall serve until the third 
Monday in September, in 1934; and the member 
elected for district number five, as defined in 
said section 10, shall serve until the third Mon· 
day in September, in 1935; and thereafter until 
their respective successors are elected or 
apP0inted and qualified. The successors of all 
members shall thereafter serve for terms of 
four years each and until their successors are 
elected or appointed and qualified and shall each 
be elected on the third Monday in September of 
the year in which his term of office expires, at 
the meeting held for the election of district oil 
and gas commissioners in the district for which 
his predecessor was elected. The notice of each 
such meeting shall state that a member of the 
oil conservation commission is to be elected 
thereat and the election shall be held in the 
same manner as hereinabove specified for the 
election of the first members. 
The chairman and secretary of each such 
meeting shall issue a written certificate to the 
state oil and gas supervisor, setting forth the 
results of the election and the name and address 
of the person elected as such member for said 
district, and such supervisor in turn shall notify 
each person so elected of his election and shall 
certify the same to the secretary of state of the 
State of California. 
Each person so elected shall, within thirty (30) 
days after notice of his election, as aforesaid, 
qualify by taking oath of office and by filing the 
-~me with the secretary of state, as required 
'/ law. 
In case of vacancy, the remaining members of 
the oil conservation commission shall appoint a 
person to serve until the next regular meeting 
called and held for the election of district oil 
and gas commissioners in the district for Which 
the member whose office has become vacant 
served. The notice of such meeti ng shall state 
the fact of such vacancy and that a member of 
the oU conservation commission is to be elected 
thereat to fill such vacan~y, and at such meet· 
ing the vacancy shall be fiiied by an election 
called and held in the same manner as herein· 
above specified for the election of the first mem-. 
bers, and the result of such election shall be 
certified and all subsequent proceedings taken 
as hereinabove specified for tile regular election 
and qualification of members. 
The state oil and gas supervisor shall be ex 
officio secretary of said commission and shall 
keep a record of its proceedings, and his office 
shall be the office of said commission. The pow. 
ers and duties of such commission shall be as 
hereinafter set forth. Said commission shall 
have power tc appoint sur.h deputies and to 
employ such legal, technical, clerical and other 
assistants as may be necessary to enable it to 
perform its duties under this act and shall fix 
their compensation with the approval of the 
director of finance, which, together with all 
reasonable and necessary costs and charges of 
the enforcement of this act, shall be payable 
out of the petroleum gas fund hereinafter 
referred to. 
Immediately upon the commencement of the 
respective terms of office of the oil conservation 
commissioners the state oil and gas supervisor 
shall call the first meeting thereof, giving "t 
least five (5) days' written notice to each com· 
missioner of the time and place thereof. At 
such meeting the said commission shall appoint 
a chairm'ln and such officers other than secre-
tary as it shall deem necessary and shall adopt 
rules anel regulations for the conduct of its 
meetings. 
The oil conservation corr missionel' elected for 
an'/ district hereunder may be recalled from 
office in the following manner: Upon the filing 
in the office of the state oil and gas supervisor 
of a written petition, si!;ned by not less than 
forty pel' cent (40%) of the voters entitled to 
vote on the election of such member, as herein· 
above set fot'th, for such district, asking the 
recall of such member, said supervisor shall 
forthwith examine and verify the signatures to 
such petition, and if he shall find the same suffi· 
cient he shall, within ten (10) days from the 
date of the filing of such petition, give written 
notice to a II of the voters entitled to vote for 
the election of such member of a meeting for a 
special election to be held at a place within the 
district for which selch member was elected, and 
at a time, designated by said supervisor in such 
notice. Such notice shall be given at least two 
(2) weeks pl'ior to the day fixed for such elec-
tion, and shall be by letter addressed to each of 
the persons, corporations, copartnerships and 
associations entitled to vote for such member, 
as aforesaid, at his or its post. office address or 
principal place of business. Such election shall 
be called and held in the same manner as a reg· 
ular ejection for a member for' such district 
except that the election shall be ~cr the unex-
pired portion of the term for which such mem-
ber was originally elected, and any othec candi-
dates may at the same time be voted upon wit'! 
such member. It shall require a majority of the 
votes of all the voters entitled to vote for the 
election of such member to office to elect any 
candidate for such unexpired portion in his 
place. In the event no candidate other than 
such member shall receive a majority of all such 
votes, such recall shall be deemed to have 
failed and such member shall con'linue to serve 
until the expiration of said term as if no such 
election had been held. In case any candidate 
other than such member shall receive a majority 
of such votes at such election, then such recall 
shall be deemed to have become effective, and 
the candidate so receiving such majority of 
votes shall be deemed elected to such office for 
such unexpired portion of said term. The 
chairman and secretary of the meeting at which 
such election shall be so held shall issue a writ-
ten certificate to the state oil and gas super-
visor setting forth the results of such election, 
and, if a new member is elected, the name and 
address of the person so elected. If a new 
member is so elected said supervisor shall notify 
him of his election, and shall certify the same 
to the secretary of state of the State of Califor-
nia. Each person so elected shall qualify as 
required by law and shall thenceforth be the 
member of the commission for the district in 
which such election was held. 
Sec. 4. It shall be the duty of the oil con-
servation commission from time to time to 
inquire into the production of crude petroleum 
oil, and the amount of crude petroleum oil 
and/or its refined products in storage in this 
state and the extent of the current require-
ments for use within and for shipment to points 
without the state and of requirements for the 
maintenance in storage of such reserves as are 
reasonably necessary to meet and insure the 
continuity of an adequate supply of crude petro-
leum oil and/or its products for such require-
ments, in order to enable it to determine 
whether or not waste as hereinbefore defined 
exists. For this purpose the oil conservation 
commission shall have the power and it shall be 
its duty to adopt such rules and regulations as 
shall enable it to ascertain all the facts upon 
which the proper and adequate enforcement of 
this act shall depend. Said commission shall 
have the right to requil'e any producer or pro-
ducers of such crude petroleum olf or any 
operators of any drilling or producing well ,or 
wells to make and file sworn statements of pro-
duction of or facts concerning any well or wells 
under their control whenever and as often and 
for such periods as it may specify and such well 
or wells may be inspected and/or gauged ahd/or 
the production therefrom gauged in such man-
ner and under such rules and regulations as 
may be prescribed by such commission. 
All of the records of the oil and gas supervisor 
of the State of California shall be available for 
the use of said oil conservation commission under 
this act. 
Said commission shall likewise have the power 
to require owners and/or operators of any stor-
age facliities of crude petroleum oil and/or its 
refined products in this state to make and file 
sworn statements regarding the same and the 
quantity and quality of the oil and/or its refined 
products in storage, in such manner and to such 
extent as shall be prescribed by said commis-
sion by rules and regulations or by specific order 
in the performance of its duties under this act. 
Sec. 5. Upon complaint of the oil conservation 
commission, or upon the verified complaint of 
any producer of crude petroleum oil in thie 
[Four) 
state, or upon complaint e>f the director of nat-
ural resources of this state, that waste of crude 
petroleum oil as hereinbefore defined is being 
committed in this state, it shall hold a hearing 
in each of the counties in which it is allegr 
that such waste is being committed, to det 
mine whether or not such or any waste is beil. 
committed. At least five (5) days prior to the 
date of said hearing the commission shall cause 
notice of the time and place of said heal'ing to 
be published in a newspaper of general circula-
tion printed and published in each county in 
which it is alleged that waste is being com-
mitted. and to be posted in at least three (3) 
conspicuous places in each field or locality in 
which it is alleged that such waste is being com-
mitted; provided, however, that itl lieu of notice 
by posting or by publication, personal service of 
such notice upon any person, firm or corporation 
at least five (5) days prior to the date of said 
hearing shall be sufficient notice of such hearing 
to such person, firm or corporation. Said notice 
shall also specify the commonly accepted name 
or general description of the field or fields or 
locality or localities in which the waste is alleged 
to be taking place and the county or counties in 
which the same are situated. At said hearing 
all persons interested shall be entitled to be heard 
and to introduce evidence. Said hearing shall 
first be held at the place specified in said notice 
and may be by the commission adjourned from 
time to time for further hearing 0" hearings at 
such place or places as may be specified by it 
upon such adJourr.ments, I'espectively, in the 
county or any of the counties in which it is 
alleged waste is being committed as set forth 
in tf"e original notice of such hearing; pro~ 
vided, that each operator shall be permitted to 
present the testimony relating to the allegp'" 
waste committed on his property in the COUt 
in which his property is located. Each mem 
of the board of oil conservation commission<'rs 
and each representative of such commission 
appointed and designated to take testimony at 
the hearing provided herein shall have power to 
administer oaths, take affidavits and issue sub-
poenas for the attendance of wi tnesses at such 
hearing. The superior court in and for the 
county, or city and county. in which any hear-
ing may be held under the authority of this act 
shaff have power to compel the attendance of 
witnesses, the givi"g of testimony and the pro-
duction of papers as required by any subpoena 
issued hereunder. The oil conservation commis-
sion or its representatives before whom the tes-
timony is to be given or produced may, in case 
of refusal of any witness to attend or testify 
or produce any papers required by such sub-
poena, report to the superior court in said 
county, or city and county, by petition, setting 
forth that due notice has been given of the 
time and place of the attendance of said wit-
ness or the production of said papers and that 
the witness has been summoned in the manner 
prescribed in this act and has failed and refused 
to attend or produce the papers required by the 
subpoena before the commission or its repre-
sentative in the case or proceeding named in 
the notice of time and place of hearing and 
subpoena, or has refused to answer questions 
propounded to him in the course of said pro-
ceedings, and ask an order of said court to 
compel the witness to at.tend and testify or pro-
duce said papers before the commission or its 
representative. The court, upon such petitic 
shall enter an order directing the witness 
appear before the court at a time and place to 
be fixed by the court in such order, the time 
to be not more tha.n five (5) days from the date 
of the order, and then and there show cause 
, ..... y he has not attended and testified or pro-
,d said papers before the commission or its 
.. "sentative. A copy of said order shall be 
served upon said witness. If it shall appear to 
the court that said subpoena was regularly 
issued by the commission or its representative 
the court shall thereupon enter an order that 
said witness shall appear before the commis-
sion or its representative at the time and place 
entered in such order and testify or produce the 
required papers, and upon failure to obey said 
witness shall be dealt with as for contempt of 
court. 
The commission or its representative may in 
any investigation or hearing cause the deposi-
tion of witnesses residing within or without the 
state to be taken in the manner prescribed by 
law for like depositions in civil actions in the 
superior courts of this state and to that end 
may compel or cause to be compelled as here-
inabove set forth, the attendance of witnesses 
and the production of documents and papers. 
Sec. 6. If upon the hearing the commission 
finds that waste is being committed and if 
such waste be incident to or result from the 
wasteful over production of crude petroleum 
oil as defined in section 2 hereof, the commis-
sion shall make an order fixing therein the 
amount of nonwasteful production for the State 
of California and for the several oil fields within 
the state, respectively, found to be contributing 
to such waste, and for each such oil field fixing 
therein the amount of allowable production for 
the several zones, producing properties and/or 
well or wells in such oil field, so as to stop said 
• te. The aggregate amount of production 
lout waste, as so determined, shall be so 
""ocated by the commission among the different 
fieids and the different zones, properties and 
wells in the respective fields as to avoid dis-
crimination in the quantity of production from 
any field or zone or property as compared with 
the quantity of production from any other field, 
zone or property, taking into consideration the 
extent of the respective fields, zones or prop-
erties, the relative accessible oil reserves at 
the times of allocation, the stage of develop-
ment of each field or zone, the potential produc-
tion of the wells, the size and condition of the 
wells, the quality of the oil produced from each 
field or zone, and the demand therefor. 
If the commission finds that waste other than 
waste incident to or resulting from excessive 
production, as hereinabove set forth, is being 
committed, it shall enter its Q' jer or orders 
requiring the person, firm or corporation found 
to be committing such waste to desist from the 
same within such time and to the extent speci-
fied in such order or orders. No order made 
upon a finding of the commission that waste 
incident to or resulting from excessive produc-
tion as hereinbefore set forth is being com-
mitted, and no order amending or modifying 
any such order, other than a repeal or suspen-
sion thereof, shall become effective until the 
same has been approved by the director of 
natural resources of this state, as hereinafter 
provided. Every order of the commission requir-
ing the approval of the director of natural 
resources shall be certified to by the secretary 
of the commission and a copy thereof forthwith 
livered by him to the director of natural 
resources who shall certify either his appr,lwal 
thereof or his objections thereto to the secretary 
of the commission. If the director objects to 
such order, the commission shall reconsider this 
order and make such new or amended "rder as 
it shall determine upon. This new or amended 
order shall be in like manner subject to the 
approval of the director of natural resources. 
If the director of natural resources fails to 
either certify his approval or objections to an 
order of t"~ commission within fifteen (15) days 
after the certification thereof by the secretary 
of the commission, the same shall be deemed 
and considered as having been approved by 
the director. 
Sec. 7. Each order shall state the time during 
which the same shall be effective and may pro-
vide for subsequent hearings for the pur'pose of 
determining upon the necessity of and providing 
for the amendment, modification or setting aside 
of any such order. The property or properties 
or well or wells referred to therein shall be 
described by using the commonly known name 
or designatiC'n thereof filed with the state oil 
and gas supervisor. 
A copy of each order made by the commission 
shall be mailed to each person, firm or corporation 
operating any property affected by said order. 
No failure to mail copies of any order of the 
commission as hereinabove provided shall affect 
the validity of the same. 
Any order of the commission may at any time 
or times be amended, modified or set aside by 
the commission upon hearing, noticed as herein· 
before prescribed for the original hearing or had 
as provided for in such order. 
A copy of each order when made by the com-
mission shall be filed with the director of nat-
ural resources of the state . 
Sec. 8. If and when an order of the commis-
sion shall be made fixing the amount of allow-
able production from any oil-producing property 
within the state, and notice thereof shall have 
been given as hereinbefore provided, no crude 
petroleum oil produced in violation of such order 
shall be removed by any third person, firm or 
corporation from the property where the same 
was produced. 
Sec. 9. If and when any order shall be made 
by the commission hereunder fixing the quantity 
of allowable production from any oil-prOducing 
property within the state, and notice thereof 
shall have been given as hereinbefore provided, 
if thereafter any person, firm or corporation 
operating any such property shall produce there-
from a quantity of crude petroleum oil in excess 
of the quantity allowed to such property under 
said order of the commission pending proceed-
ings in a court of competent jurisdiction as 
provided in section 11 hereof, the well or wells 
on said property shall be entirely closed in until 
such time as the amount which said well or 
wells could produce under the order of said court 
equals the amount theretofore produced in 
excess of the amount allowed by said order. 
Thereupon such well or wells may be restored 
to production upon the basis allowed by such 
order of said court. 
Sec. 9a. The commission may at any time, 
upo'· complaint made in writing to it by any 
person, firm, company, corporation or syndicate, 
or upon its own motion, and after a hearing held 
in the same manner as is provided herein for 
hearings upon complaints that waste of crude 
petroleum is being committed in this state, 
[ Five] 
modify, suspend in whole or In part, or rescind 
any order theretofore made by it pursuant to 
the provisions 01 this act. 
Sec. 10. Any producer 01 crude petroleum oil 
or operator of any drilling or producing well or 
wells, or owner or operator of any storage facili-
ties of crude petroleum oil, and/or refined prod-
ucts, referred to in this act, or employee thereof, 
who refuses to permit the commission or its 
representative to inspect the same, and every 
person, firm, association, corporation, trust or 
syndicate, whether as principal, agent, servant, 
employee or otherwise, failing or neglecting or 
refusing to furnish any report or record or 
statement which may be required pursuant to 
the provisions of this act, or who wilfully ren-
ders or furnishes a false or fraudulent report 
or statement or record, is guilty of a misde-
meanor. 
Sec. 11. If any person, firm or corporation 
violates any order of the oil conservation com-
mission made hereunder and persists in such 
violation after having been given notice of said 
order as herein provided, the director of natural 
resources of this state may, and upon request of 
such commission must, bring an action by com-
plaint in equity in the name of the people of 
the State of California against such person, 
firm or corporation in the superior court for any 
county in which any of the property covered by 
such order is situated, to restrain the commis-
sion of waste as herein defined. There may 
be joined in the same proceeding any number 
of defendants alleged to be violating the same 
order, although their properties and interests 
may be severally owned, may be situated in sev-
eral counties, and their actual violations of the 
order may be sepa.rate and distinct. In such 
action the court shall enjoin the defendants 
from violating said order or may find to what 
extent waste is being committed as herein 
defined regardless of said order, and enter Judg-
ment accordingly. In event the order is deter-
mined to be invalid, the court may dismiss said 
action without prejudice to the right and juris-
diction to conduct further hearings and make a 
new order in the premises by giving notice 
thereof as is in this statute provided. In any 
&ction for injunction brought hereunder 
restraining order shall be issued ex parte 
otherwise the procedure shall be govel'ned 
the provisions of chapter III, title VII, part 2, 
of the Code of Civil Procedure of the State of 
California and pending appeal no temporary or 
permanent injunction issued in such proceeding 
shall be refused or dissolved or stayed upon the 
giving of any bond or undertaking, or otherwise. 
Sec. 12. The department of natural resources 
shall annually on or before the first Monday in 
March, acting in conjunction with the state 
board of control, make an esti mate of the 
amount of moneys which shall be required to 
carry out the provisions of this act. Said 
amount of money shall be provided by assess-
ments which shall be levied, assessed, equalized 
and collected in the manner and a.t the same 
time as is provided for the collection of tI,e 
charges under the provisions of an act entitled 
"An act to protect the natural resources of 
petroleum and gas approved June 10, 1915, chap-
ter 718, amended 1917, chapter 759, amended 
1919, chapter 536, amended 1921, chapter 912, 
amended 1929, chapter 535," referred to in sec-
tion 3 hereof and shall be paid into the petro-
leum and gas fund created by section 46 of the 
act above referred to in addition to the amount 
provided for in said act. 
Sec. 13. Nothing herein contained shall be 
construed to confer on the oil conservation 
commission any jurisdiction over any matter or 
matters given to the state oil and gas super-
visor or to the director of natural resources by 
any law of the State of California or to limit the 
effect of any such law. 
Sec. 14. The invalidity of any section, , 
division, clause or sentence of this act shCLIl 
not in any manner affect the validity of the 
remaining portion thereof. 
PREVENTING LEASING OF STATE-OWNED TIDE OR BEACH LANDS 
FOR MINERAL AND OIL PRODUCTION. Act submitted to 
electors by referendum amending political code section 675, as 
a.mended. by chapter 325, statutes of 1931; eliminating therefrom 
I 
YES I 
i-i-t subdivision 10, which authorizes the director of finance to lease state tide or beach lands for production of minerals. oil, gas or other 
hydrocarbons, and by such elimination reestablishing statutes of 
1929, p-age 944, prohibiting leasing by state or any state official of 




The Legislature of the State of California, in 
reg"ular session in 1931, passed, and the governor 
of the State of California on the fifteenth day of 
May, 1931. approved the following act, and a 
petition bearing the signatures of a sufficient 
numb~r of electors asking that the act be sub-
mitted to the electors for their approval or rejec-
tion. haying b8(;n flied with the secretary of 
state, in due time, the said act is hereby sub 
mitted on referendum. 
(This proposed amendment expressly amends 
an existing section of the Political Code; th8re-
f'>re, T';XISTI~G PROVISIO~S proposed to be 
DBLl'~TED arc printed in STRIKE-OUT TYPE; 
and XE:\V PROVISIO;-.rS proposed to be 
INSERTFD or ADDED are printed in BLACK-
PACED TYPE.) 
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PROPOSED LAW 
An act to amend section 675 of the Political 
Code, relating to the department of finanoe_ 
The people of the State of California do enaot as 
follows: 
Section 1. Section 675 of the Political Code is 
hereby amended to read as follows: 
675. The director of finance shall have pOWErr: 
1. To let, wi'_h the consent of the state depart-
ment, board, cOlnmission, or officer ccncerned, 
for a period of not to exceed five years, any 
property, real or personal, which belongs to the 
state, except where such letting is expressly 
prohibited by law, If in the judgment of the 
direotor su('h letting will be for the best Int. 
ests of the state. 
